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Abstract 

 

The stock exchange plays an important role in economic development of a country. This paper aims to study the 

awareness level, perception and the causes behind the poor participation of Bhutanese investors in the activities of 

RSEBL. Moreover, it also attempts to grasp the current scenario of stock market in Bhutan.  
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1 Introduction 
Stock markets are the barometers of economy. A well functioning and an efficient stock market 

signify growth and development of the economy. It provides a venue to convert securities into 

money or vice versa. In earlier times, buyers and sellers used to assemble at stock exchanges to 

make a transaction but now with information technology, most of the operations are done 

electronically and the stock markets have become almost paperless. The leading stock exchanges 

in the world are the New York Stock Exchange, the London Stock Exchange and the Tokyo 

Stock Exchange. Another ‘exchange’ is the National Association of Securities Dealers 

Automated Quotation (NASDAQ) system.  

To develop the capital market in the country, the Royal Government of Bhutan (RGOB) 

established the Royal Securities Exchange of Bhutan Limited (RSEBL) in 1993 as a non-profit 

making, quasi-public organization. The development of private sector has opened avenues for 

investment and employment opportunities in the country. In an effort to promote the private 

sector and to broad base the economy in the Himalayan Kingdom, the RGOB divested the state-

owned holdings in the profitable companies such as Bhutan National Bank Ltd., Penden Cement 

Authority Ltd., State Trading Corporation of Bhutan Ltd. and Royal Insurance Corporation of 

Bhutan Ltd., etc. which has contributed tremendously to the growth of the capital market of 

Bhutan. The market capitalization increased from Nu 3,439.25 million in the year 2002 to Nu.10, 

012.54 million in the year 2010. Bhutan has the potential to be one of the vibrant and active 

stock exchanges in the south-east Asian region. 

The capital market, therefore, has to play greater role in foreseeable future as a vehicle of 

investment in Bhutanese economy. Even after over two decades of establishment of stock 

exchange, many investors do not posses adequate knowledge to take informed decisions. Many 

investors are not fully aware of the opportunities in the stock market. The stock exchange plays 

an important role in the economy. However, there is a lack of awareness and participation of the 

general public of Bhutan in the stock markets of the country. Present research aims to study the 

level of participation and awareness and the reasons behind the lack of response of investors 

towards the stock markets. 
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1.2 Objectives of the study 

1) To study the awareness level of investors towards investment opportunities available in 

the stock market. 

2) To find out how far the Bhutanese Investors are participating in the stock market, and if 

not, the causes of their poor participation. 

3) To study the perception of Bhutanese investors towards the current scenario of stock 

market.  

1.3 Literature Review 

Stock Exchange basically is a venue or a market place where investors can buy/sell stocks. There 

are 112 stock exchanges in the world out of which few are emerging and the rest are well 

developed stock exchanges such as NASDAQ, Singapore Stock exchange, Hong Kong stock 

exchange, Mumbai Stock exchange etc.   

 

As per Hartman (2000), stock is known as the supply of money that a company has raised. The 

source of the supply is from the investor or simply the general public who have high expectation 

that the money they have invested would double and the company would perform well.  

Business Bhutan (2010) cited that stock exchange regulates the stock market of the country and 

it is often considered the primary indicator to project a country’s economic strength and 

development. Emerging stock market/exchange in a country is vital for the entire nation as stock 

market is one of the important sources for companies to raise capital which in fact opens doors 

for businesses to be publicly traded, or raise additional financial capital for diversification and 

expansion of business.    

Encarta Encyclopedia (1993-2004) states that since the 1980s, emerging stock markets have been 

widely seen as the most exciting and promising area for investment, especially because they are 

expected to generate high returns and to offer good portfolio diversification opportunities. As a 

prerequisite to financial liberalization process, economic policies have been designed to ensure 

macroeconomic stability, low inflation and reduced budget deficits. As a result, emerging market 

capitalization has grown from 4% of world market capitalization in 1987 to 13% in 1996 and 

was around 20% in 2000. Hooke (2001) mentioned that over the last 10 years, international 

businesses diverted substantial resources to the emerging markets.  
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International Finance Corporation statistics (1999) from 1989-1998 states that, the number of 

developing countries with actively trading stock markets increased from 31 to 78, the number of 

domestic companies listed on emerging market stock indices rose over 300% from 8,709 to 

26,354, and market capitalization in the emerging markets increased by 256% to US$1.91 

trillion. 

Cooray and Wickremasinghe (2005) in their article mentioned about emerging markets in 

country like Nepal, Sri Lanka, Pakistan, Bangladesh etc… The article examines the degree of 

efficiency and linkage between the post-deregulation stock markets of South Asia. In such a 

market, the role of the regulatory authorities is limited as stocks are accurately priced. The 

efficient dissemination of information ensures that capital is allocated to projects that yield the 

highest expected return with necessary adjustment for risk.  

Today, the number of shareholders has significantly grown to 44,005 (RSEBL Annual Report 

2011). Except few, most of the listed companies have paid comparatively high returns as 

dividends and capital gains in the market which after all is what matters. The market 

capitalization of Nu.393 million during inception of the RSEBL has now grown substantially to 

Nu.4,300 million of 15 listed companies and ultimately to Nu 14,377.17 million of 20 listed 

companies in the year 2011. The RGOB has already approved FDI in Bhutan.  

Scrutton (2009) pointed out that traders seeking a break from volatile global markets may want 

to head to Bhutan's bourse, where stocks are traded on just four computers when they have not 

crashed only twice a week. "I've got one order to sell 2,820 shares," said 23-year-old Deki 

Peldon, the only broker for today's short trading hours in Thimphu, the capital of the tiny 

Himalayan kingdom. "It's taken 2 to 3 weeks to find a buyer." Welcome to the Royal Bhutan 

stock exchange, where just four brokers work and which will trade about $3 million shares this 

year, about what many financiers may deal with in the blink of an eye. The average daily trade in 

New York is more than 1 billion. The RSEBL is crawling slowly along as the country and its 

$1.3 billion economy tentatively embraces globalization. As Wangdi (2012) wrote in Business 

Bhutan that for the first time in the history of the Bhutanese stock exchange, RSEBL has 

witnessed an annual overall value of transactions crossing a billion ngultrum.  
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As per Dorji (2011) in Business Bhutan, the listed companies have a total of Nu 2mn dividend 

unclaimed by shareholders over the last one and a half decade. Bhutanese investors are negligent 

towards tracking their investments to the level of even not claiming the dividend.  

Wangdi (2012) has mentioned in Business Bhutan that, since inception of RSEBL market has 

seen unprecedented growth and success. However the main problem lies with the Bhutanese 

investors for not taking active participation in the trade as appealed by KR Kamath, chairman 

and managing director of Punjab National Bank, to trade actively in the stock market to find its 

real value. D DORJI (2011) said, after a sudden drop in transactions at the stock exchange in 

2009, the RSEBL bounced back and saw a drastic increase in the volume and value of shares 

traded. The 21 listed companies recorded transactions worth Nu 638mn in 2010 after about 

5.7mn of its shares were transacted at the stock exchange, almost doubling the figures from the 

previous year. In 2009 the total number of shares traded was about 3.1mn with a monetary value 

of about Nu 417mn The increase in the share transaction is attributed to the increase in secondary 

transactions during the year, along with the initial public offer by the Druk Punjab National Bank 

and the rights issue by Druk Ferro Alloys Limited. 

1.4 Research Methodology 

Ours is exploratory research as we do not have enough idea about our research problem and our 

main objective of study is to know the perception of retail investors towards stock markets and 

the current scenario of stock market in Bhutan and to make the Bhutanese investors fully aware 

with existing stock market and to encourage them to participate. We targeted the people with 

high income specially the business people, the salaried workers and literate people having at 

least the basic knowledge in the share market become the total population for our study. The area 

of study that we have chosen for the purpose of the research is Thimphu being the capital city of 

Bhutan and hub of economic activities. Interviews with all four brokers were carried out as also  

with working  people, business people and few private income earners were part of the sample. 

1.4.1 Sample Design: Our sample design is convenience sampling because we collected data as 

per our convenience based on accessing respondents. 

1.4.2 Sample Size: Thimphu has a total population of 98676 as per the population and housing 

census report 2005. However, we adopted qualitative sample wherein we focused on Bhutanese 
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people holding shares in the share market viz. salaried people, business people and other income 

earners. We took a sample size of 100 and contacted these individuals through personal 

interviews and distribution of questionnaires.  

1.4.3 Data Collection Method: The research is conducted mainly by using two sources of data 

collection, the primary data and the secondary sources. The main sources of primary data were as 

follows: Distribution of questionnaires to the business people and the salaried workers having at 

least the basic knowledge in the share market and personal interviews with CEO and brokers of 

RSEBL by the group. The secondary sources are: Internet, Newspapers, and Journals. 

1.4.4 Location of Study 

Thimphu Dzongkha is the area of study. The places studied under the target location are as 

follows: Royal Insurance Corporation of Bhutan Limited, Bhutan Development Bank Limited, 

Bhutan National Bank Limited, Bank of Bhutan Limited, Tashi Bank, Druk Punjab National 

Bank, and  Thimphu business vicinity.    

 

1.5 Data Analysis and Interpretation 

1.5.1 Awareness level of investors towards investment opportunities 

1.5.1.1 The level of awareness about the existence of RSEBL: Regarding the 

awareness about the existence of RSEBL, 39 respondents are partially aware and 20 

of the respondent unsure of the existence. Whereas 14 respondents still don’t know 

that there is a stock exchange in Bhutan (Fig.-1). The possible reasons in general are 

due to the literacy rate of only 55.6% in Bhutan (Source: UNESCO Institute for 

Statistics - September 2008), whereby illiterate populace fail to understand the trading 

mechanism and system of stock markets. Moreover, the lack of awareness of general 

public is also due to absence of vibrant advertising and marketing body.    
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              Figure: 1- Level of a awareness of RSEBL 

1.5.1.2 Awareness about the regulations and procedures: 56 out of 100 respondents are  

 

               Figure:  2 -Awareness regarding the Rules and Regulation (%) 

aware of the regulations and procedures for investing in the stock market, while 44 of the total 

respondent are unaware and this is because of low literacy rate and lack of promotion programs 

about the stock exchange (Fig.-2).  



8 
www.ssijmar.in 

1.5.1.3 Awareness about campaigns and advertisements about investment opportunities: 

Only 22 of the respondents said that enough advertisements are being done on the stock market 

while 78 respondents were not in affirmative (Fig.-3). 

Figure: 3-Awarness regarding stock exchange (%) 

 

 

 

 

 

 

 

1.5.1.4 Understandibiliy of Investing procedures 

                     Figure: 4- Understandibiliy of Investing procedures 
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Understanding Investment Process: Among those who are well informed, 31% of the 

respondents  are not comfortable with the regulations and procedures. They feel that these are not 

investor friendly and not easy to understand and follow. Whereas 25% respondents feel that it is 

easy to understand and follow, this underlines that there is still a long way to go in creating 

awareness about stock exchange regulations (Fig.-4). 

 

1.5.1.5 Awareness about Investment avenues: Almost everyone is aware of one or the other 

investment avenue. The most popular are the saving accounts and the life insurance. Saving 

account is popular as it is easier to deposit and withdraw money. The life insurance is  popular 

due to its mass advetisement and extensive campaigns.  The third most popular investment is the 

fixed deposit with 13.31% and its usally opted by the people who have abundant money. The 

least preferred investment is in the equity shares with meagre 6.45%, indicating that equity 

investments continue to be unpopular among the masses (Fig.-5). 

  
                              Figure: - 5 Awareness of Investment avenues 
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1.5.2.1 Share Holding Pattern  as of  2011 

Table: 1 -Share holding pattern                    

(Source: RSEBL Annual Report 2011) 

Year 2005 indicates a total Number of 11,244 Bhutanese share holders in the RSEBL followed 

by 11,711 in the year 2006, 11,782 in the year 2007, 12,851 in 2008, 17,654 in the year 2009, 

40,774 in year 2010 and a total of 48,005 in the year 2011.This indicates an increasing 

participation trend in the Bhutanese stock market (Fig.-6).  

 

 

Issuing Company 2005 2006 2007 2008 2009 2010 2011 

BBPL 489 489 492 491 491 494 494 

BCCL 269 264 264 259 259 259 258 

*BDAL 96 96 96 96 96 0 0 

BFAL 46 46 46 44 44 43 43 

BIL 0 0 0 0 4432 4393 4310 

BNB 4,193 4,582 4,440 4,357 4,374 4,308 4,415 

BPCL 102 129 129 129 128 128 128 

BTCL 161 164 164 162 162 159 158 

BTL 0 0 0 288 289 289 289 

DFAL 0 0 0 0 366 471 467 

*DPCL 71 71 71 71 71 71 0 

DPNB 0 0 0 0 0 23,216 22,540 

DPOP 203 213 213 213 213 212 214 

DSCL 1,150 1,277 1,277 1,276 1,279 1,277 1,276 

*DML 69 67 67 67 67 67 0 

DWAL 0 0 0 504 507 501 498 

EBCC 1152 1,092 1,089 1,082 1,082 1,081 1,075 

JMCL 0 0 0 426 418 418 415 

KCL 0 0 253 233 233 232 232 

PCAL 1,477 1,482 1,471 1,472 1,462 1,467 1,456 

RICB 1,641 1,614 1,585 1,556 1,556 1,553 1,536 

STCB 125 125 125 125 125 135 135 

TBL 0 0 0 0 0 0 8,066 

Total 11,244 11,711 11,782 12,851 17,654 40774 48,005 
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                               Figure – 6: Shareholding Pattern 

1.5.2.2 Initial Public Offering (IPO) transactions  

Table: 2 IPO transactions by Volume and Value 

Year  Volume (Shares) Value (millions)  

2007 817500 81.75 

 2008 2,674,100 26.41 

2009 1,270,000 127.00 

2010 3,126,413 312.64 

2011 2,200,000 220.00 
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1.5.2.3 Transaction through IPO (in %) 

Table: 3  Initial Public Offering Transactions (in %) 

Year  Volume (Shares) Value (millions)  

2008 227% -68% 

2009 -53% 381% 

2010 146% 146% 

2011 -30% -30% 

  

 

 

 

 

 

 

 

 

 

 

                    Figure: 7- IPO Transactions of value and volume (in %) 

1.5.2.4 Secondary Market Transactions  

Table: 4. Secondary Market Transactions excluding bonus and right issue 

Year  Volume (Shares) Value (millions)  

2007 50531 25.59 

2008 77,123 30.04 

2009 261,983 132 

2010 819,163 145.88 
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2011 375,758 132.92 

(Source: - Data extracted from RSEBL annual report)  

 

 

1.5.2.5 Transaction in Secondary Market  

          Table: 5. Transaction in Secondary Market excluding bonus and rights issue 

Year  2008 2009 2010 2011 

Volume (Shares) 

52.63% 

 
239.70% 212.68% -54.13% 

Value (millions)  17.39% 339.41% 10.52% -8.88% 

                            (Source: - Data extracted from RSEBL annual report)                  

 

 

                  Figure: 8- Growth in Trading Volume and Value, 2008 -2011  

 

1.5.2.6 Investor interest in higher returns: Majority of the respondent were not sure of whether they 

expect higher returns from the shares or not, as they have never invested in the stock market and 
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have a very little information about the stock being sold and bought but there is no one who 

strongly disagrees with it. About 49 of the respondents agreed that they seek higher returns than 

bank deposits and are interested in investing in the stock market. If there had been more  

 

 

                           Figure: 9 - Investor interest on higher returns 

information about the shares and the stock market, there would be more number of interested 

investors (Fig.-9). 

1.5.2.7 Respondents investing in shares: 80 of the respondents did not invest in the 

share market whereas only 20 respondents invested in the share market. These, 80 

respondents who did not invest in shares have a mindset that it is risky investing  

          Figure: 10 - Respondents investing in shares 
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in shares and majority feel that investing in shares is more of gambling. Most of the populace 

surveyed preferred to invest in risk free deposits in the bank (Fig.-10). 

1.5.2.8 Monitering the investment: There are only 6 respondents who moniter their 

investment regularly as they actively trade in the secondary market while 58 of 

the respondents moniter only occasionlly. This is because they deposit their 

money in banks where rate of interest is fixed, while in stocks, it requires more  

 



16 
www.ssijmar.in 

                               Figure: 11 Monitering the investment 

attention as the prices rise and fall frequently. As in case of 58 respondents monitering 

occasionally as stated in the Business Bhutan dated 24 December 2011, officials of the RSEBL 

said that most shareholders in Bhutan hold on to shares as fixed assets despite repeated 

encouragement to trade them in the secondary market (Fig.-11).         

1.5.2.9 Experience level: Almost 64 of the investors feel that they are not experienced 

while coming to investing in the share market. The exiting shareholders have a 

tendency to holdthe shares, and it is often bought without the knowledge of the 

company’s financial background. Only 8 of the total investors feel that they are 

quite experienced while coming to investment. These are the people who have 

been dealing with the shares regularly (Table-6). 

 

                          

                      

 

                           Table: 6  Experience level  

 

              

 

 

 

 

1.5.2.10 Sector-wise preference:  Investors’ preference by sector that 

Responses % of responses. 

Very inexperienced investor 30% 

Somewhat inexperienced 

investor 34% 

Somewhat experienced 28% 

Experienced investor 7% 

Very experienced investor 1% 
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            Figure: 12 Sector-wise preference of Investors 

they would like to invest in. 40 of the respondents prefer to invest in the government sector 

and 39 respondents prefer to invest in the public sector. As few respondents perceive that 

government sector has lower risk. There are only 10 respondents who would like to invest in 

private sector and 11 respondents would invest in foreign sector.  They are interested in these 

sectors because of high rate of return and at the same time there is a chance of losing their 

expected investment returns (Fig.-12). 

1.5.2.11 Factors considered for investing: The main factor that is considered while investing is 

the safety of the principal, which means people like to invest their money where their money is 

safe and has a relatively high return on it as per the chart above which shows 31.45% in safety of 
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                  Figure: 13 Factor considered for investing 

principal and 30.19% in high returns (Fig.-13). The maturity and the risk of the investment are of 

least importance as compared to the safety and returns of the investment. 

 

1.5.2.12 Preference of investment period: Majority i.e. 48 of the total investors prefer to 

stay invested for a medium period ranging from 1 to 5 years. Few respondents 

stated that they are more attracted by the fixed rate of intrest and the security of the 

funds (Fig.-14). 
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                   Figure -14 Preference of investment period 

 

1.5.2.13 Saving objectives: The main purpose or objective of the savings are for the 

children’s education as with a changing time and growing population, education is 

becoming more expensive. The next is 30.85 of the respondents, whose objective 

is to save money for their retirement. Though the health  

 

                             Figure: 15  Saving objectives 
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facilities are free, 20.40 of the respondents save money in case they need to go abroad for 

medical treatment. There are only 15.92 respondents who are saving money in order to buy a 

house (Fig.-15). 

 

1.5.2,14 Investor satisfaction level: Out of those who have invested 57 of the total respondents 

feel that they are totally secured about the money invested in the stock market. However, 43 of 

the respondents fear loosing their money becaue of being new to the stock market and having not 

much dividend yield and experinece (Fig.-16).  

 

 

                                 Figure: 16 - Investment Satisfaction level 

1.5.2.15 Counseling investment in stock market: 82 of the respondents said that they wouldn’t 

mind advising/advocating their friends and family members to invest in the stock market. It 

shows that they are satisfied with the returns from their investment (Fig.-17).   

The RSEBL has witnessed an annual overall value of transactions crossing a billion ngultrum is 

also an indicator that they are ready to advocate their friends and relatives (Source: Business 

Bhutan (14
th

 July 2012). 
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            Figure: 17- Counseling investment in stock market  

1.5.3 Perception of Bhutanese investors towards the current scenario  

1.5.3.1 Perception about the shares: 53 of the total respondents feel that investing in  

 

 

                   Figure: 18- Perception about the shares 

shares is a kind of gambling and this may be because of risk involved and where people 
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sometimes lose all their money at one time or gain a lot without doing anything. 21 of the 

respondents feel that it is a risky investment because if the company runs into loss then there is a 

chance of not getting any dividend as well as not get the money being invested if the company is 

shut down. While 26 respondents think it as  unique kind of investment as it is kind of fixed 

deposit but they get dividends yearly or quarterly as company decides and if company earns 

profit (Fig.-18). 

1.5.3.2  Source of investment advice: It can be seen that  the sources of investent advice that 

they usually get are from newspaper and friends and family. The role played by internet and 

news channels are almost equal with 12.55% and 12.12% respectively. Magazines play the least 

role in advising for the investment (Fig.-19). 

 

                      Figure: 19  Source of investment advice 
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1.5.3.3 Year-Wise Traded Securities 

Figure: 20 - Graph showing the Year-Wise Traded Securities 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



24 
www.ssijmar.in 

 

1.5.3.4 Company – wise Traded Shares from 1993-2011 

Figure: 21- Graph Showing the Company – Wise Traded Shares from 1993-2011 

 

 

 

 

 

 

 

 

 

 

    

 

 

 

                            (Source: Extracted from RSEBL Annual Report 2011) 
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1.6 Findings 

 

1. Study based findings   

a. The majority of the respondents are not well aware of the existence of RSEBL and who 

are aware of the existence of RSEBL, 44% of them lack the knowledge about Rules and 

Regulations. Moreover, the procedures are not easy to understand and follow. 

b. Only few respondents understand shares whereas most of them are well acquainted of 

savings account and life insurance. Majority have negligible participation and little 

information about the stocks being sold. Investment period for majority is from 1 to 5 

years which is monitored occasionally. 64% of the populace feel, as inexperienced about 

investing in the share market. 

c. The majority considers the safety of the principal amount for an investment decision, and, 

invest only 0-15% of their income. Moreover, the objective of savings is their children’s 

education and their post retirement life. 

d. That, majority feels that their money invested in the stock market is completely secured,  

satisfied with the dividend yields of their investment and they wouldn’t mind advising 

their friends and family members to invest in the stock market. At the same time, 

majority also perceives that investing in share is like gambling due to risk.   

e. The sources of information of investment collected are mostly from newspapers and from 

friends and family. 

2. Based on articles and interview  

1. During the year 2011, 6,121,158 shares were traded at the exchange compared to 

5,743,338 shares in the previous year of a value of Nu 638.24mn. The number of 

shareholders’ account in the central depository also increased to 48,005 shareholders 

from 40,774 accounts in the 2010. The main reason attributed to the increase was 

subscription to Tashi Bank’s Initial Public Offer. 

2. Of the four brokers, Bhutan National Bank (BNB) Securities Limited traded the highest 

number of shares with 82.22% followed by Bank of Bank (BOB) Securities Limited with 

12.84%, Royal Insurance Corporation of Bhutan (RICBL) Securities Limited with 4.79% 

and Druk Securities Limited with 0.15%. 
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3. The market capitalization of the 20 listed companies also increased considerably 

amounting to Nu 14.3bn as compared to Nu 10bn in the previous year. The increase in 

market capitalization is largely attributed to bonus and rights issues and listing of new 

shares in the market, besides the changes in share prices. 

 

4. The RSEBL recorded 82 cases of non-commercial transfers of share ownership 

amounting to 62,927 shares worth Nu 6.29mn in 2011compared to 79 cases amounting to 

158,574 shares worth Nu15.85mn in the previous year. 

5. In the last year, Tashi Bank was officially listed with RSEBL becoming the 22nd 

company to be listed while Druk Petroleum Corporation Limited and the Druk Mining 

Limited were delisted owing to non-adherence to listing rules. 

 

Conclusion 

 

Bhutan being a small and developing country needs miles to go to achieve a vibrant stock 

market. To develop the capital market in the country, the RGOB established the RSEBL. It is 

imminent on the part of the investors to have thorough knowledge about its sustainability and 

organic growth. The government should initiate measures to study the perception of retail 

investors towards stock markets and its present scenario. The awareness about the existence of 

RSEBL is only partial. 56% of the populace studied is aware of the regulations and procedures 

for investing. 34% of the investors  were inexperienced and only 1%  are very experienced.  This 

can be attributed to lack of literacy or advertisement. It may be concluded that the investors felt 

secure about their investment. There are only 6% investors who moniter their investment. 

Majority parks their money in banks where rates of interest are fixed, while in stocks it requires 

continuous follow up as the prices rise and fall frequently. 
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        Recommendations 

 

1. RSEBL should carry out regular Financial Literacy Program and such literacy 

program should be designed to draw attention of the general public by using 

multimedia and animations. Introduction and integration of such financial training 

programs at the primary and high school should also be considered. Public and 

business seminars should be carried out to promote public knowledge.  

2. To provide more investment opportunities profitable companies such as Bhutan 

Power Corporations Ltd., Bhutan Telecom Ltd. in the public sector and profitable 

private sector companied should be listed with RSEBL.   

3. For optimum returns the investors need to monitor their investments more frequently. 

The general public will have to become risk takers because emerging market like 

Bhutan has often paid good returns to shareholders and such investment will boost the 

economy by promoting the private institutes and business which will create more 

wealth of the nation by way of tax and creation of job opportunity.  The investors 

should have a long term focus. 

4. Most of the investors hold on the shares for dividends and ownership which leads to a 

stagnant capital market. The retail investors should actively participate in the 

secondary market by trading more frequently which can yield double the amount of 

profits.  

 

Scope of Future research 

The Bhutanese stock exchange especially its secondary market is at nascent stage. There is 

dearth of research in related areas. The future researches can focus the level of awareness 

covering a bigger sample and area, etc. Surveys to identify preferred industries, target investors, 

studying market efficiency etc can be some other directions. 
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